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      MARKETS IN BRIEF 

 China deal downplayed 

With a flurry of trade threats across three continents in the span of 24 

hours, Trump reminded financial markets that he’s comfortable 

heading into an election year using tariffs as his main source of 

international economic leverage. “I don’t have a deadline,” Trump 

said after one of them asked if he sees phase one of a trade deal 

with China concluding this year. The lack of urgency for a truce in 

the 20-month-long pushed investors to dial back expectations for an 

accord before the next US tariff hike on Dec. 15 that would hit about 

$160bn in imports from China including smartphones, toys and 

children’s clothing. A cease-fire on duties is priced into an equities 

rally and forms the base case for many economists’ forecasts for a 

modest rebound in global growth next year. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1084 0.03% 

GBP/$ 1.3044 0.38% 

AUD /$ 0.6820 -0.39% 

$/JPY 108.47 0.14% 

$/CAD 1.3288 0.07% 

Gold $ 1482.60 0.33% 

WTI $ 56.46 0.68% 

BRENT $ 61.23 0.69% 

AMERICA    

DOW JONES  27502.81 -1.01% 

S&P 500 3093.20 -0.66% 

NASDAQ 8520.65 -0.55% 

EUROPE     

STXE 600  398.48 -0.63% 

CAC 40 5727.22 -1.03% 

DAX 12989.29 0.19% 

ASIA PACIFIC     

S&P/ASX 200 6606.51 -1.58% 

NIKKEI 225 23135.23 -1.05% 

CSI 300 (China) 3849.82 -0.03% 

MENA    

Saudi Arabia 7883.03 0.63% 

Dubai 2695.69 0.63% 

Qatar 10186.09 0.04% 

BONDS    

U.S. 10-year 1.7105 -0.0035 

German Bund 10-yr -0.3550 -0.0080 

AU 10-year 1.0610 -0.1340 
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 Global  markets were back under pressure as Trump said he 

doesn’t have a deadline for a trade deal with China while Beijing 

threatened to retaliate after the U.S. House approved Xinjiang bill.  

 U.S. stocks sold off yesterday for a third consecutive session. Asian 

stocks and futures extended losses today. 

 Safe-haven assets firmed up. U.S. 10-year Treasury yields dropped 

yesterday 10.33 bps, its biggest 1-day drop since August 5. It hit 

1.6917%, a 1-month low. Chinese yuan eased to 5-week low. 

 Australian dollar fell after weak GDP data. Next focus: Retail Sales 

and Trade Balance tomorrow at 2:30 LT. 

 British pound jumped above $1.30 level as polls showed 

Conservatives increasing their before the elections. 

 Canadian dollar traders will be watching BoC policy decision and 

statement at 17:00 LT. 

 Oil rose as traders focused on the upcoming OPEC+ meeting that 

could lead to deeper supply cuts by some of the biggest crude 

producers. 

 Gulf stock markets were helped by stronger oil prices. Saudi 

Aramco’s IPO is scheduled to be priced on Thursday, with Riyadh 

looking to raise more than $25 billion. 



The US House of Representatives overwhelmingly approved legislation that would impose sanctions on Chinese 

officials over human rights abuses against Muslim minorities, prompting Beijing to threaten possible retaliation just as 

the world’s two largest economies seek to close a trade deal. The bill is an amended version of the Senate’s S. 178 to 

support the Uighurs, a Muslim ethnic group in the Xinjiang region of western China, and it passed Tuesday, on a vote 

of 407 to 1. China’s foreign ministry urged the US to stop the bill and vowed to respond if the legislation progresses. 

 Australia’s economy slowing 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.31 -3.98% 

SOLIDERE—B 5.40 - 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.50 - 

BLOM BANK 7.07 - 

BYBLOS BANK 1.09 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 

 FX & COMMODITIES 
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 U.S. House passing the Xinjiang bill 

Australia’s economy slowed last quarter as interest-rate cuts and government tax rebates failed to spur household 

spending, reinforcing expectations the central bank will need to resume easing next year. GDP advanced 0.4% from 

Q2, when it rose an upwardly revised 0.6%, the statistics bureau said Wednesday. From a year earlier, GDP gained 

1.7%, in line with estimates. The report comes a day after the RBA held interest rates at 0.75% following three cuts 

since June to try to revive consumption and rekindle economic growth.  

 OPEC+ debating deeper oil cuts 

OPEC and its allies led by Russia are gearing up to approve deeper oil production cuts this week to prevent a new 

glut and a collapse on oil prices with OPEC member Iraq saying the move was supported by key members. Non-

OPEC Russia also said it was expecting a constructive meeting as OPEC leader Saudi Arabia presses fellow producers 

to deepen cuts to increase its budget revenue and raise a good price from the share sale of oil giant Saudi Aramco. 

The OPEC meets on Thursday in Vienna followed by a meeting with Russia and other (OPEC+) on Friday.  

The Japanese yen and Swiss franc held gains against the dollar on Wednesday as appetite for safe-havens spiked 

after warned a trade deal with China might not be in place until after the 2020 US presidential election. That sent the 

Chinese yuan to a 5-1/2-week low against dollar as investors feared the US could carry out its plan to raise tariffs even 

further on Chinese goods on Dec. 15. The US currency, however, was broadly sold against its major rivals, which 

helped sterling climb to its highest level in more that six months on the greenback. Trump’s statement that he had 

“no deadline” for an agreement with China hurt sentiment and roiled financial markets. Global trade frictions have 

already weakened world growth with many economies struggling to find their footing in the face of softening 

exports, investments and corporate profits. The offshore yuan, fell to 7.0738 per dollar, close to its weakest level since 

Oct. 18. The onshore yuan opened on Wednesday at its softest since Oct. 25, and was last quoted down 0.1% at 

7.0692. The yen stood at 108.47 versus the dollar on Wednesday, close to its strongest since Nov. 22. The Swiss franc 

was quoted at 0.9859 versus the dollar, near its highest level since Nov. 4. Both the Japanese and Swiss currencies 



tend to be bought as safe-havens during times of uncertainty. Trump was already at the center of a major stir on 

trade this week. On Monday, he said he would hit Brazil and Argentina with import tariffs for “massive devaluation of 

their currencies.” The US then threatened duties of up to 100% on French goods, from champagne to handbags, 

because of a digital services tax that Washington says harms US tech companies. The latest Trump comments on the 

prospects for a China-US trade deal underline the gulf on trade and other issues between the world’s two biggest 

economies. US Commerce Secretary Wilbur Ross on Tuesday said that while staff-level talks are continuing with 

Chinese officials, no high-level meetings are scheduled. If there is no deal or substantial progress in talks before Dec. 

15, tariffs on remaining Chinese imports, including cell phones, laptop computers and toys, will take effect, Ross told 

CNBC on Tuesday. The dollar index against a basket of six major currencies was quoted at 97.650, having skidded to 

a 1-month low.  

The Australian dollar dropped the most in two weeks as the nation’s economic growth missed forecasts, boosting bets 

the central bank will cut interest rates next year. Australia’s currency also weakened amid concern the US will go 

ahead with its plan to impose extra tariffs on China on Dec. 15, damping optimism for a trade deal. Aussie bonds 

jumped. AUD/USD slipped as much as 0.39% to 0.6820, the biggest decline since Nov. 20. Australia’s GDP expanded 

0.4% in Q3 from the previous three months, below economists’ estimates for 0.5%. 

The British pound extends gains above $1.30 handle as polls showed the Conservatives have increased their lead 

before the election. GBP/USD rises as much as 0.38% to 1.3044, up a fourth day as it touches its strongest level since 

May 10. 

Oil gained on Wednesday ahead of meetings this week where OPEC and its allies are expected to extend 

production curbs to support the market, while industry data showing that US crude stockpiles fell more than expected 

helped to lift prices. Brent crude futures were up 0.69% at $61.23 a barrel. US WTI crude futures were up by 0.68% at 

$56.46. The OPEC and allies that include Russia - a group known as OPEC+ - are preparing to approve deeper crude 

output cuts this week, when they meet in Vienna, according to Iraq, the group’s second-biggest producer. Thamer 

Ghadhban, the oil minister of Iraq, told reporters on Tuesday in Vienna that “a deeper cut is being preferred by a 

number of key members”. There is still some skepticism in the market over whether OPEC will cut output further, 

although it is accepted that the grouping is keen to support prices, with many analysts expecting an extension of 

existing cuts. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

GBP—11:30 UK Final Services PMI 48.6 48.6 

USD—15:15 US ADP Nonfarm Employment 137k 125k 

USD—16:45 US Final Services PMI 51.6 51.6 

CAD—17:00 Canada BoC Policy Statement 1.75% 1.75% 

USD—17:00 US ISM Non-manufacturing PMI 54.5 54.7 

OIL—17:30 EIA Weekly Report -1.6m 1.6m 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Thursday: RBNZ Gov. Orr speaks, AU Retail Sales and Trade Balance, OPEC Meetings, Canada Trade Balance, US Trade Balance 

Friday: Canada Jobs Report, US Jobs Report 



CURRENCIES LAST 1D YTD 

DXY 97.650 -0.09% 1.54% 

EUR/$ 1.1084 0.03% -3.33% 

GBP/$ 1.3044 0.38% 2.28% 

AUD /$ 0.6820 -0.39% -3.25% 

NZD/$ 0.6506 -0.21% -3.17% 

$/JPY 108.47 0.14% 1.12% 

$/CAD 1.3288 0.07% 2.63% 

$/CHF 0.9859 0.12% -0.39% 

$/SEK 9.5540 -0.21% -7.31% 

$/NOK 9.2106 -0.26% -6.18% 

$/DKK 6.7411 0.03% -3.40% 

$/TRY 5.7455 -0.07% -7.94% 

EUR/GBP 0.8497 0.36% 5.79% 

EUR/JPY 120.23 0.12% 4.64% 

EUR/CHF 1.0928 0.09% 2.99% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1482.60 0.33% 15.59% 

Silver Spot  $/Oz 17.28 0.60% 11.50% 

Platinum Spot  $/Oz 914.22 0.48% 14.89% 

Palladium Spot  $/Oz 1866.13 0.45% 47.91% 

COPPER $/lb 263.05 0.29% -0.79% 

WTI $/bbl 56.46 0.68% 24.38% 

BRENT $/bbl 61.23 0.69% 13.83% 
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 EQUITIES & BONDS 

Asian shares extended losses on Wednesday after Trump said a trade deal with China might have to wait until after 

the 2020 presidential election, dashing hopes for a quick preliminary agreement. Fresh US tariffs on Argentina and 

Brazil as well as threatened duties on French goods also darkened the mood, as a trade war that investors had 

hoped was easing a week ago now looks like ramping up. Investors turned to safe-havens, boosting bond prices and 

sending gold to a one-month high, while MSCI's broadest index of Asia-Pacific shares outside Japan fell 0.9%. Japan's 

Nikke dropped 1%, matched by falls in Hong Kong and Korea, where stock markets touched their lowest since 

October. Shanghai blue chips fell 0.2% and Australia's S&P/ASX200 tumbled 1.6%, having shed almost 4% since closing 

on Monday. The yield on benchmark US 10-year treasuries fell as low as 1.6930% overnight, the sharpest fall since 

May. It stood at 1.7259% on Wednesday. Futures markets pointed to a flat open on Wall Street, and for European 

shares to pare some losses, but to remain down for the week so far. 

US stocks sold off for a third consecutive session on Tuesday after comments from Trump and Commerce Secretary 

Wilbur Ross threw cold water on hopes of a possible near-term respite from the market-bruising US-China trade war. 

The blue-chip Dow had its worst day since Oct. 8, and all three major stock indexes backed further away from last 

week’s record highs that were fueled by optimism that an interim deal between the US and China was in the works. 

That optimism was dampened as Trump suggested a deal might have to wait until after the 2020 election, and 



 COMPANY NEWS HEADLINES 

 Goldman Sachs Group Inc CEO David Solomon said the bank will be launching new technology-based products 

and services for its institutional clients on Amazon's cloud next year. 

 Bank of Montreal reported a drop in Q4 net profit on Tuesday, driven by severance costs to cut about 5% of its 

workforce, even as earnings excluding the one-time items beat expectations. 

 United Airlines said it has ordered 50 of Airbus's long-range A321XLR jets to replace 53 Boeing 757s beginning in 

2024, becoming the latest US airline to ink a deal for the European plane-maker's newest passenger jet. 

 Johnson & Johnson said on Tuesday that recent tests showed that Johnson's Baby Powder was free of asbestos, 

after US FDA investigations reported trace amounts of the material in the product earlier this year. 

 Workday eat estimates for Q3 profit and revenue on Tuesday, and raised its full-year forecast for sales in its 

biggest business, as more companies signed up for its cloud-based financial and human resources management 

software. 

 Salesforce.com Inc beat Wall Street estimates for quarterly profit and revenue on Tuesday as it benefited from 

higher demand for its business software from companies that are ramping up their move to the cloud. 

 A private equity consortium's $3.4bn takeover of British satellite company Inmarsat was approved at a court 

hearing on Tuesday after hedge fund investors dropped a plan to challenge the value of the deal. 

 Petrobras, Brazil's state-controlled oil company, said on Tuesday it is working on an additional share offering to 

reduce its minority stake in its fuel distribution unit. 

 Saudi Automotive Services Co said on Wednesday it is raising 190mn riyals ($50.67mn) in debt to invest in the initial 

public offering of state-owned oil giant Saudi Aramco. 
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separately, Ross confirmed that new tariffs on Chinese imports would take effect on Dec. 15 as scheduled, unless 

substantial progress was made. Those remarks, on the heels of France’s threatened retaliation over potential new US 

duties on French products, itself a retaliation against a proposed French “digital tax,” suggested that America’s 

hydra-headed tariff war against its major trading partners would continue to dominate markets for the foreseeable 

future. Tariff-sensitive chipmakers fell, with the Philadelphia SE Semiconductor index dropping 1.5%, its worst day since 

Oct. 23. Nine of the 11 major sectors in the S&P 500 were in negative territory, with Apple Inc and Intel Corp weighing 

the most. Energy, financial and trade-vulnerable industrial stocks suffered the largest percentage losses. Shares of AK 

Steel Holding Corp rose 4.2% after miner Cleveland Cliffs agreed to buy the company in an all-stock deal worth 

about $1.1bn. Audentes Therapeutics Inc’s shares soared 106.0% after Japan’s Astellas Pharma Inc said it would buy 

the US drug-maker for about $3bn in cash. 

In the MENA region, Saudi index rose on Tuesday on the back of rising oil prices and robust non-oil private sector 

data. Egyptian index fell as the same sector there dropped to a more than 2-year low in the last month. Oil prices 

edged higher on expectations of deeper output cuts when OPEC and its allies meet this week. Saudi Arabia is 

pushing for the cut in oil supplies to deliver a positive surprise to the market before the listing of state-owned oil giant 

Saudi Aramco, the sources said. Aramco plans to sell 1.5% of its shares in a deal that could raise up to $25.6bn for 

which Institutional investors have already put in 144.1bn riyals ($38.4bn) worth of bids. Institutional investors still have 

until Wednesday to place orders. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  27502.81 -1.01% 17.90% 

S&P 500 3093.20 -0.66% 23.39% 

NASDAQ 8520.65 -0.55% 28.41% 

S&P/TSX 16892.18 -0.53% 17.94% 

EUROPE LAST 1D YTD 

STXE 600  398.48 -0.63% 18.02% 

FTSE 100 7158.76 -1.75% 6.40% 

CAC 40 5727.22 -1.03% 21.07% 

DAX 12989.29 0.19% 23.02% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6606.51 -1.58% 17.00% 

NIKKEI 225 23135.23 -1.05% 15.59% 

TOPIX 1703.27 -0.20% 14.00% 

CSI 300 (China) 3849.82 -0.03% 27.87% 

MENA LAST 1D YTD 

Saudi Arabia 7883.03 0.63% 0.72% 

Abu Dhabi 5051.33 0.41% 2.77% 

Dubai 2695.69 0.63% 6.56% 

Qatar 10186.09 0.04% -1.10% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.7105 -0.0035 -0.9720 

Germany -0.3550 -0.0080 -0.5980 

U.K. 0.6700 0.0010 -0.6060 

Australia 1.0610 -0.1340 -1.2570 

 TOP SELECTED NEWS 
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Democrats lay path to quick vote to impeach Trump on obstruction 

(Bloomberg) House Democrats laid out their most comprehensive case yet for impeaching Donald Trump, declaring 

the president “a clear and present danger” over his rush to get foreign governments to investigate a political rival 

and making his intimidation of witnesses tantamount to a crime. The report by the the House Intelligence Committee 

on the Democrats’ months-long investigation concluded that Trump abused his power, compromised national 

security and then tried to cover it up -- findings that make a formal House impeachment vote all but certain. 

Democratic leaders are pushing for a formal impeachment vote by the full House by the end of the year to avoid 

pushing that debate deep into the 2020 presidential campaign. 

Global bank job cull tops 75,000 this year as UniCredit cuts 

(Bloomberg) UniCredit SpA’s plan to eliminate 8,000 jobs is pushing cuts announced by banks this year past 75,000, 

almost all of them in Europe, where negative interest rates and a slowing economy force lenders to slash costs. CEO 

Jean Pierre Mustier on Tuesday announced the measures as part of the next, 4-year chapter in his overhaul of Italy’s 

largest bank. They bring the total job cuts disclosed by banks around the world to 75,700, with 83% of that in Europe. 
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The figures underscore the weakness of European banks as the region’s export-oriented economy is rocked by 

international trade disputes while negative interest rates eat further into lending revenue. Unlike in the US, where 

government programs and rising rates helped lenders rebound quickly after the financial crisis, banks in Europe are 

still struggling to regain their footing. Many are firing staff and selling businesses to shore up profitability. UniCredit says 

its next round of job cuts will help eliminate 1bn euros ($1.11bn) of gross expenses. 

Carmakers shedding 80,000 jobs as electric era upends industry 

(Bloomberg) It’s turning out to be one of the worst years ever for auto workers across the globe amid shrinking 

demand and a tectonic shift in vehicle technology, with Daimler AG and Audi announcing almost 20,000 job cuts in 

just the past week. All told, carmakers are eliminating more than 80,000 jobs during the coming years, according to 

data compiled by Bloomberg News. Although the cuts are concentrated in Germany, the US and the UK, faster-

growing economies haven’t been immune and are seeing automakers scale back operations there. The industry is 

sputtering as trade tensions and tariffs raise costs and stifle investment, and as manufacturers reassess their workforce 

in an era of electrification, autonomous driving and ride-on-demand services. The global auto industry will produce 

88.8mn cars and light trucks this year, an almost 6% drop from a year ago, according to researcher IHS Markit. 

China's restaurants feel the heat as pork supplies plunge 

(Reuters) Cao Xianli, the owner of a ‘ribs and rice’ restaurant in eastern China’s Qingdao city, is facing his biggest test 

in a decade of running the eatery. Not only have costs doubled in the last year because of soaring pork prices, but 

he’s not even sure he’ll be able to secure enough of the meat needed for his signature dish. China’s rocketing pork 

prices come after a deadly disease ravaged its huge hog herd, leaving the world’s top consumer of the meat short 

of about a quarter of its usual supplies. That’s about 13.5mn tonnes, more than the entire pork production of the US. 

Alphabet leaders Page and Brin step down; Pichai taking over 

(Bloomberg) Google founders Larry Page and Sergey Brin are stepping down as leaders of parent company 

Alphabet Inc., ending day-to-day involvement as regulators intensify scrutiny of an internet industry the two men 

helped create. Sundar Pichai, the CEO of Google, will also run Alphabet, the company said on Tuesday. The 

transition gives Pichai, who has led Google since 2015, oversight of the conglomerate’s vast array of expensive, 

futuristic endeavors, such as autonomous cars and new health-care technology. Page and Brin will still be controlling 

shareholders and stay on the board.  

Qualcomm to appeal record South Korean anti-trust fine 

(Reuters) Qualcomm said it would appeal a South Korean court decision on Wednesday to uphold a record $873mn 

fine against the US chip giant for unfair business practices related to patent licensing and modem chip sales. The 

ruling by the Seoul High Court is a setback for Qualcomm as it battles customers over royalties and antitrust violations 

around the world, including an ongoing case brought by the US Federal Trade Commission.  

Hadi Zablit named general secretary of Renault, Nissan alliance 

 (Reuters) Renault, Nissan Motor and Mitsubishi Motors on Wednesday said they had appointed Hadi Zablit as general 

secretary of their auto-making alliance to accelerate business efficiencies across the companies. Zablit, now a senior 

vice president of business development at the alliance, takes up the new position on Monday and will focus on 

maximizing the contribution of the alliance's scale to the profits of each company, the automakers said.  

Nintendo to launch Switch in China on Dec. 10 priced $300 

(Reuters) Japan’s Nintendo Co Ltd said on Wednesday it will officially launch its Switch gaming console in mainland 

China on Dec. 10 priced 2,099 yuan ($298) with local partner Tencent Holdings Ltd. Pre-orders for the console began 

at noon (0400 GMT) in China on Wednesday, opening a major front in Nintendo’s drive to expand the reach of the 

home-portable Switch device beyond a core fan base as it heads into the key shopping season.  

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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